
DETERMINATION OF THE CURRENT FAIRVALUE OF ITS UTILITY PLANT 
AND PROPERTY AND FOR INCREASE IN ITS RATES AND CHARGES 
BASED THEREON FOR UTILITY SERVICE BY ITS ANTHEM/AGUA FRIA 
WASTEWATER DISTRICT, SUN CITY WASTEWATER DISTRICT, AND SUN 
CITY WEST WASTEWATER DISTRICT (DOCKET NOS. SW-01303A-09-0343 & 
W-01303A-09-0343) 

I SUBJECT: REQUEST FOR CLARIFICATION OF DECISION NO. 74881 

~ 
On February 12,2015, EPCOR Water Arizona, Inc. (“EPCOR” or “Company”) filed a request 

for clarification on two points of Arizona Corporation Commission (“Commi~sion~~) Decision No. 
74881. This memorandum is the Utilities Division Staffs (“Staff ’) response. 

Based on EPCOR’s filing, it seems that EPCOR is unclear as to what exactly the Commission 
meant by ‘‘full deconsolidation”. Staff believes Decision No. 74881 is clear on this point. The sentence 
beginning on line 5, page 35, states, “A fully deconsolidated wastewater proposal, bvsvstem, shall also 
be included in the rate filing” (emphasis added). Staff believes this is a clear and unambiguous statement 
requiring the Company to file a wastewater deconsolidation proposal that separates each wastewater 
system by wastewater treatment plant. (This same statement is also contained in Paragraph 2.5 of the 
Settlement Agreement.) 

Staff agrees with EPCOR that there will be a cost to develop the above described 
deconsolidated wastewater proposal. However, Staff believes that there is a manner in which the 
Company can develop this proposal for substantially less than the $350,000 estimated by EPCOR. Staff 
has discussed this in detail with the Company. 

Staff also agrees with EPCOR that if the Commission is of the opinion that it no longer wants 
to consider deconsolidation, it should so inform the Company through an Arizona Revised Statute 5 40- 
252 proceeding in order to avoid any unnecessary costs. However, if the Commission has not made 
such a determination, Staff believes that the only way for the Commission to have all the appropriate 
information to adequately and properly evaluate deconsolidation, EPCOR’s deconsolidation proposal 
must be as describ+ztbove -by system, i.e., by wastewater treatment plant. 

(* . / *  
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#--“ A/-- / /‘ 

-Steven M. Olea 
Director 
Utihties Division 
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Original and thit-teen (1 3) copies 
of the foregoing were fled this 
5* day of March, 2015 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing were emailed 
this 14* day of November, 2014 to: 

Thomas H. Campbell 
Michael T. Hallam 
LEWIS AND ROCA ROTHGERBER, LLP 
201 E. Washington, Suite 1200 
Phoenix, A 2  85004 
tcamDbel@,lrrlaw.com 
mhallam@,lrrlaw.com 
Shubbard@,eDcor. com 
Attorneys for EPCOR Water Arizona, Inc. 

Lawrence V. Robertson, Jr. 
Munger Chadwick, P.L.C. (of Counsel) 
P.O. Box 1448 
Tubac, A 2  85646-1448 
tubaclawver@,aol.com 
Attorney for Anthem Community Council 

Daniel Pozefsky 
Chief Counsel 
Residential Utillty Consumer Office 
11 10 West Washington Street, Suite 220 
Phoenix, A 2  85007 
dDozefskv@,azruco.pov 
cfraulob@,azruco.gov 

Jeffrey W. Crockett 
BROWNSTEIN HYA'IT FARBER 
SCHRECK LLP 
One East Washington Street, Suite 2400 
Phoenix, A 2  85004 
jcrockett@,bhfs.com 
julie.bluesky@,-m ail.com 
Attorney for Russell Ranch Homeowners 
Association, Inc. 

Andrew M. m e r ,  Town Attorney 
Town of Paradise Valley 
6401 East Lincoln Drive 
Parahse Valley, A 2  85253 
amiller@,,oaradisevallevaz .eov 

Michele L. Van Quathem 
RYLEY CARLOCK & APPLEWHITE 
One North Central Avenue, Suite 1200 
Phoenix, A 2  85004-441 7 
mvanq uathem@,rcalaw . com 
lpe froh@,rcalaw.com 
Attorneys for Verrado Community Assn., Inc. 

Cynthia S. Campbell 
Paul Norman 
Assistant City Attorneys 
Office of the City Attorney 
CITY OF PHOENIX 
200 West Washington, Suite 1300 
Phoenix, A 2  85003-1 61 1 
cvnthia. camDbell@,Dhoenix.gov 
paul.norman@,Dhoenix.gov 

Judith M. Dworkin 
Roxanne S. Gallagher 
SACKS TIERNEY, P.A. 
4250 North Drinkwater Blvd., Fourth Floor 
Scottsdale, A 2  85251-3693 
Judith.Dworkin@,SacksTiernev.com 
Roxann. Gallapher@,SacksTiernev.com 
Jessica.Chester@,SacksTierney .com 
Attorneys for Anthem Community Council 

Bradley J. Herrema 
Robert J. Saperstein 
BROWNSTEIN HYA'IT FARBER 
SCHRECK, LLP 

21 E. Carillo Street 
Santa Barbara, CA 93101 
BHerrema@,bhfs.com 
RSar>erstein@,bhfs.com 
Attorneys for Anthem Golf and 
Country Club 

Diane Smith 
Government Affairs Committee 
13234 W. Cabrillo Drive 
Sun City West, A 2  85375 

Albert E. Gervenack 
14751 W. Buttonwood Drive 
Sun City West, A 2  85375 
agervenack@,bmi.net 

mailto:tcamDbel@,lrrlaw.com
mailto:mhallam@,lrrlaw.com
mailto:tubaclawver@,aol.com
mailto:cfraulob@,azruco.gov
mailto:jcrockett@,bhfs.com
mailto:froh@,rcalaw.com
mailto:camDbell@,Dhoenix.gov
mailto:paul.norman@,Dhoenix.gov
mailto:Judith.Dworkin@,SacksTiernev.com
mailto:Gallapher@,SacksTiernev.com
mailto:BHerrema@,bhfs.com
mailto:RSar>erstein@,bhfs.com
mailto:agervenack@,bmi.net


DOCKET NOS. W-01303A-09-0343 ET AL. 

Karen D. Proctor 
11716 W. Villa Chula Court 
Sun City, AZ 85373 
KdDrocto@,anail.com 

Douglas Edwards 
Government Affairs Committee 
13517 W. Sola Drive 
Sun City West, AZ 85375 
d.edwards795@,vahoo.com 

Frances A. Noe 
11 756 W. Daley Ln. 
Sun City, AZ 85373 
noeshomes@,earthhk.net 
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Government Affairs Committee 
c / o  Corte Bella Country Club 
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Sun City West, AZ 85375 
rsaborskv@,cox.net 

Greg Eisert, Director & Chairman 
Government Affairs Committee 
Sun City Homeowners Association 
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Sun City, A 2  85351 
grepeisert@,anail.com 

Frederick G. Botha 
Mary L. Botha 
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fpbotha45@,p ail.com 
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